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BY-LAWS

OF

THE OLD MILL aRCLE OWNERS ASSOaATLOH, INC.

ARTiaE I

NAME AND LOCATION

The name of the corporation is The Old Mill Circle Owr«r's
Association, Inc. (hercirafter referred to as "the Association"). The
principal officeof the Association shall be located at 1710 Old MHI Rd.,
Salado, Texas, but meetir^of members and directorstnaybe held ot such
places within the State of Texas, County of Bell, as may be designated by
the Board of Directors.

ARTiaEI

DEFINITIONS

Section 1. "Declaration" shaH mean and refer to the Declaration of

Cbverrants, condition and Restrictions for The Old Mill circle recorded in
Volume 1846, Page 28,Deed^cords of^11 County, Texas and any
amendments thereto. Terms used in these by-laws shall have the same
meaning as in the Declaration.

Section 2. "Member"shall mean and refer to those persons entitled
to membership as provided in the Declarationand Articles of Incorporation
of the Association.

ARTICLEIH

MEETCNC OF MEMBERS

Section 1. Anntml Meetings: the first cmnual mating of the members
shall be held cm February 1,1984, at 8:G0 p.m., and subseqt»nt annual
m^tings shall be held on tlie first Tuesday ineach February thereafter at
8:00 p.m.; if a legal holiday, then on the r^xt succeeding business day.



Section 2. Special Meetings: speciaf meetings of the members may be
caiiedat any time the President of the A^ciation or ^ard of Directors,
or upon written request of the members who are entitled to vote one-fourth
(1/4) of all of the votes of the membership.

Section 3. Ntetice of AA^tngs: no written notice will t» rcquired for
the anniml m^ings of the members. The Secretary shall givewritten or
oral notice of each special meetingof the members or perajn authorized to
aill the meeting, htetice shallmailed, postage prepaid, at least five (5)
day^ before such meeting to each memberentitled to vote who hasnot been
given an oral notice. Noti<»shall be addressed to the member's address last
appearingon the booksof the Association or supplied bysuch member to the
Associatiotiforthe purpo^ of notice. Such notice shall specifythe place,
date, hour and purpose of the meeting.

Section 4. Quorum: the presence at the meetingof the members
entitled to cast, or of proxiesentitled to ccst, or«-fourth (1/4) of the votes
of the membership shall constitute a cpiorum for anycwrtion, except as
otherwise providedin the Articles of Incorporation, Declaration or these
by-laws. If how«ver, a quorum shall not present or represented at any
meeting, the membersentitled to vote thereat shallhave power to adjourn
the mating from time to timewithotrt noticeof other than an announcement
at the meeting until a quorum shall be present or represented.

Section 5. Proxies: at the meetings,each member may vote in person
or by proxy. All proxies shall te in writing and filedwith the Secretary.
When the fullfee interest in anydwelling unit is held bymore than one
per^n, andall such persons are members, thenthe vote for such dwelling
unitshall be exercised in person or byproxy asthey, among them^lvcs,
determim. But In noevent shallmore than one vote be cast with respect to
ar^ dwelling unit. In the event that multiple fwrsons are voting by proxy,
each i^son's sigrrature willbe required on the proxyinstrument. Every
proxy shall be revocable and shan automatically cease upon conveyance by
the member of his dwelling unit.



ARTiaE IV

BOARD OF DIRECTORS: SELECTION AND TERM OF OFFICE

Section 1. Number. The affairs of this Association shall be managed
by a Board of three (3) Directors, all of whom shall be members of the
Association, except under circumstances outlined in Article VIII, Section 1.

Section 2. Term of Office. At the first annual meeting the members
shall elect one director for a term of one year, one director for a term of
two years, and one director for a term of three years: and at each annual
meeting thereafter, the members shall elect directors for terms of three
years, as needed.

Section 3. Removal. Any director may be removed from the Board,
with or without cause, at a special meeting of the Association by members
entitled to vote more than two-thirds (2/3) of the votes of the membership.
In the event of death, resigiuitionor removal of a director, his successor
shall be selected by the remaining members of the Board and shall serve for
the unexpired term of this predecessor.

Section 4. Compen^tion. No director shall receive compensation for
any service he may render to the Association.

Section 5. Action Taken Withouta Meeting. The directors shall have
the right to takeany action in the absence of a meetir^ which they could
takeat a meeting by obtaining the written approval and consent of all the
directors. Any action so approved shall have the same effect as though
taken at a meeting of the directors.



ARTICLE V

NOMINATION AND ELECTION OF DIRECTORS

Section 1. Nomfnation: a Nomtnoting Committee shall moke
Nomimtion for election to the Board of Directors, h^itwrtions may also be
madefrom the floor at the armtml meeting. The Nomimtirg Committee shall
consist of a Chairperson, who shall be a ntember of the Boardof Directors,
and two ormore members of the Association. The toardof Directors shall

appoint the Nominating Committee at least thirty (30) daysprior to each
annual meetirg of the members. The hteminating Committee shalt mate as
many nominations for electionto the Board of Directors as it sfwH In this
discretion determim, but not less thon the number of vacancies that are to
be filled. Such nomimtions shall be made from among members.

Section 2. Election: Election to the Board of Directors shall be by
secret written ballot. At such election the members or their proxies may
oist, in res|:»ct 1o each vacancy, osmany votes as they are entitled to
exercise under the: provisions of the Articles of Incorporation and
Declaration. The persons receiving the largest number of votes shall be
elected.

ARTiaE VI

MEETINGS OF DIRECTORS

Section 1. Regular Ateetings: Regular meetings of the&)ard of
Directors shall beheld quarterly without noticeat such place and hour as
may be fixed from time to time by theBoard. One of such regular meetings
shall be held immediately after theadjournment of theanntml meeting of
the As^ciation. Should any of s»id meetings fall upon a legal holidcy, then
that meeting shall be held at the same time on the next day which is not a
legal holiday.

Section 2. Special Meetings: Special meetings of the Board of
Directorsshall be held when called by the President of the Association, or
by any two directors, after not less than three (3) days notice to each
director.



Section 3. Quorum: A majorityof the luimber of directors shall
constitute a (fuorum for the trafsaction of busif«ss. €very act doneor
decisionmade bya majorityof the directors present at a duly beld meeting
at which a quorum is present shall be regarded as the act of the Board.

Acnae vn

POWERS AND DUTIES OF THE BOARD OF DIRECTORS

Section 1. Powers: subject to and consistent with the Declaration, the
Boardof Directors shall have power to:

(A) Suspend the voting^rights of a memberduringany period In
whichsuch member shaH be tn default in the payment of any asassment
levied by the Association. Such rights mayalso be suspended after notice
and hearing, for a period not to exceed 60 days for infractions of published
rules and regulations.

(ft) Exercisefor the Association all powers, duties and
authority vested in or cfelcgated to this association ond rwt re^rved to the
membership by other provisions of these By-laws or the Articles of
Incorporation and Declaration; and

(C) Declare the off ice of a member of the Boardof Directors
to be vacant Inthe event each such membershall be absent from three (3)
consecutive regular meetings of the Board of Directors.

Section 2. Duties: It shah be the duty of the board of Directors to
cau^ to be kept a complete record of all its acts and corporate affairs and
to present a statement thereof to the members at the annuaf meeting of
the members orat any special meeting when such statement is requested in
writing by one-fourth (IM) of the members.



ARTiaE vm

OFFICERS AND THEIR DUTIES

Section 1. Enumeration of Offices: the officers of this Association

shall be a Preslctent, Vice Preslcterrt', Treasurer and Secretary who shall at all
times be members of the Board of Directors, and such other officers as the
Board, from time to time, by resolution create. One person may hold the
office of secretary and treasurer, but when held by two persons, both shall
serve as Directors.

Section 2, Election of Officers theelectlon of officers shall take

pla^ at the first meeting of the Board of Directors following each annual
meeting of the members.

Section 3. Term: the officers of this Association shall be elected
annually by the Board and eachshallhold office for one (1) year unless he
shall ^or«r resign, be removed, or otherwise be disqualified to serve.

Section 4. Special Appointments: the Board may elect such other
offi^rs OS the offairs of the Association may rajuire, each of whom shall
hold office for such fKriod, have such authority, and perform such duties as
the Board may, from time to time, determine.

Section 5. Resignation and Removal: the Board may remove any
offi(«r from office, withor without cause. Any officerm<^ resign at any
time giving written notice to the Board, thePresident or the Secretary.
Such rcsignationshall take effecton theckrle of receipt orat any bter
time specifled therein, and unless otherwise specifled therein, the
acceptance ofsuch resignation shall not be necessary to make it effective.

Section 6. Vacancies; a vacancy inany offIce may be filled by
appointment by the ^ard. The officer appointed tosuch vacancy shall serve
for the remainder of the term of the officer he/she replays.



Section?. Ekitiesr The ddtics of tte officcrs ore as foHows;

(A) President: The president shall presideat all meetings of the
Board of Oirectors; shaH see that orders and resolutiof® of the ftwrd are
carriedout; shallstgnall instruments on behalfof the Association and shall
sign all checks in the absence of the Treasurer.

(B) Vice-President: The Vice-President sholl act in the place
and stead of the Presictent in the ewnt of his absence, inability or refusal to
act, and shall exercise and discharge such other duties as may be required
of him by the Board.

(C) Secretary: The Secretary shall record the votes and keep
the minutesof all meetings and proceedingsof the Boardand of the
members; service notice of special n^^ings of the Board and of special
meetings of the members; keep appropriate records showing the members of
the Association together with their addresses; and perform such other
duties as required by the Board.

(D)Treasurer: The Treasurer shall receive and deposit in
appropriate bank accounts all monies of the Association andshall disburse
such funds as directed by rea)lutionof the Board of Directors; shall sign all
checks of the A^ciation; i^pprof«r books of accounts; and shall prepare
anannual budget and a statement of income andexpenditures to be
presented to the membership at its regular annual meeting. Copies of these
documents shall be avaibble for purchase at a reasonable cost.

ARTiaEIX

COMMITTEES

The boardof Directors shall appoint committees as deemed appropriate in
carrying out its purposes.

BOOKS AND RECORDS

The books, recordsand papers of the Association shoH at all times,
during reasonable business hours, besubject to inspection byany member.
The Articles of Incorporation and By-laws of the Association, and the



Declaration shall be available for inspection by any member at the principal
office of the Association where copies may be purchased at a reasonable
cost.

ARTICLE XI

GENERAL

Section 1. These By-laws may be amencted, at any annualor special meeting
of the members, by a majority vote of a quorum of members present in
person or by proxy.

Section 2. In the case of any conflict between the Articles of
Incorporation and these By-laws, the Articles shall control* and incase of
any conflict betweenthe Declaration and these By-laws, the Declaration
shall control.

ARTICLE Xn

FISCAL YEAR

The fiscal yearof the Asa)ciatlon shall begin the first day of January
and end on the 31®* day of December of ewry year, except that the initial
fiscal year shall begin on the date of incorporation.

IN WITNESS WHEREOF, we, being all of the Board of Directors of
The OldMill Circle Owner's Association, Inc. have hereunto set our hands to
these revised By-laws on this S*'' day of February, 2000.

President

Vice Presid^t

Treasurer


